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Influence of VIE pattern on U. S. disted Chinese companies
by the SWOT analysis

WANG Yun-peng LONG Zi-wu.

( School of Economy and Management Wuhan Polytechnic University Wuhan 430023 China)
Abstract: The essence of the VIE model is a structure that Listed entities overseas controls the domestic enterprise
by means of protocol control management entity. From the positive point of view the VIE model can be understood
as a financial innovation under the background of China’s specific development period. From the negative point of
view the VIE model is a chip the enterprise played in order to circumvent the domestic relevant legal regulation on
foreign capital. From the beginning of the birth the legitimacy of VIE structure has not obtained clear attitude from
regulatory authorities which increases the concern of the enterprise having VIE structure background. Based onthe
background of a new round of china concept stock privatization this paper combs the basic concept and the origin
of the VIE model and discusses the influence of the VIE model on U. S. disted Chinese companies through the
SWOT analysis method.
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